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- \ The Admintstration facesa n.ugh battle in Congress ,agm this year

... with regard to its overall military manpowser requests and NATO
B '-"';deploymentu. Last year, Congress cut the Army 30,000 man-years
which reduced the Army from the planned 13 to ll-2/3 divisions and
. eame very ¢lose to passing thn Mansfield Amondment calung !or L
- §0,000 .

- Senator suml. mnde clear to Under Socretary Irwin ln an earlier
discussion that he belioved an 8«10, 000 cut in NATO made by the Com®

S ‘_; g " mittes might forestall a larger cut which will inevitably be proposed
“tenn by Mansfield.(Jou will recall that Irwin's response indicated general

: acceptance of the idea of limited cuts as long as they were taken from
".support sather thankombat,} It {s essential that the Administration

. speak with one volce on NATO starting from the premise that any cuts
would have serious adverse political effects in view of the President's

. public sommitments to NATO. This is especially true considering

\the recunt progreu mada by our Allies in force improvementa.
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ind *whnthor or ‘not & sna mboﬂng shonild be ho‘ld to consider lnit'hl and
ey mx-bwk pulitiom for our dolegntlon to the Paris Club meetings. -
.. SRG meating had been schediled but was postponed. Treasury pruterl
i" "not te have a meeting now because the dates of the Paris Club mestings
~ o0 are still uncertain, and we will be in a better position to decide on our
- ‘nttitude after Chile's other creditors have lndicutcd their position ak

:7.' !:ha Paril Club. (Tab B] L . . ST
‘: T . . & - ‘* J"_ "_-«_' s '\ - [ »“» P e
=, DL 'Stato il concarnod thnt mr flnal dachwn mn Chﬁc'u dnbt wi.u ba reached
B S 5 om -61017 linanchl grounds without adcqum *po'utlcul input or ‘considera-
CEe ttom Undar Secmtuy Irwin nent ym ke memorandum (Tab C) objecting
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reschoduling a mesting of the SRG would be held in'ordés to xar
. the foreign policy implications of the issue and givg the other
' m oppormnlt_y to. maka u.n 1nput l:o thc doclnlon. e «‘ ..,;;‘}
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Irwtn may ralse thn (‘:huom dnbt qwuﬁoa. omphuin!ng 'th- !mporhnc
of the politicai and strategic aspects of the decision regardingour ' T
position. He also may claim {unjuutithbly) that sute was not con-ultod
' onthc doehionwpostponu the mq. SR T o) et M

W¢ muc nt tha.t you ‘eoncur in the probnblu pali.ﬁcul atlects und lmpor-
‘ “tancs of the Chilean debt decision, and that it should not be made solaly
i« on finaneisl grmnd-. 'l'ou may wuhtbuu Irwin tbmtyour cﬂl to.
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e We are studying the Socrutary’u Mudh 14 optiom memo on wa.y- ST
nf du.ung vrlth the nhortian. \

S - h h ‘clear that nmﬂ:hg must be dom tb nllwhu .m@d concam E
and rbn»ro adagquate fundin; lovels -« the ggestion is how. - . TR

Cee Bhultl is concerned over the effscts of an FY T2 mpphmontal
(racmtnded by Ddcmo) on tho Prnidwnt'ﬁ wmdimr# camng

L e w- notc that State lavcu a Soction 503 dotcrminntion. b\tt rocog-
nizes the possible pitfalls of going this route -~ it could be seen as &

~ deliberats sifort to circumvent Congressional cuts, it 'would ‘have to be

' -; repaid out of FY 73 fundl. and it cauld lead ho the ulimination of S-ctlon o
506 ultogcthcr. SN : . y .

--In ught of th. Congreuicnal clim&ta thu yqar uzdthe mcu ul.ty
for favorable action on our FY 73 request, wouldn't it be preferable to
to give that regquest top priority now, and hopefully avoid & continuing .|

Resolution at the low '72 lovals, :mﬂ thtn ﬁaw a.natfh.or look lt an amcnd- -
ment or a mpplmmm hur? i et DT S SRR ,
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